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SUBJECT: LIBYA AND PAKISTAN SIGN ECONOMIC AND CULTURAL ACCORDS 

1. BEGIN UNCLASSIFIED SUMMARY. ON JANUARY 9. LIBYA AND 

PAKISTAN SIGNED OR AGREED TO TEN ECONOMIC AND CULTURAL MEASURES 
FOLLOWING THE CONCLUSION OF THE SECOND MEETING OF THE JOINT 
LIBYAN-PAKISTAN MINISTERIAL COMMISSION. NO NEW LOANS WERE 
ANNOUNCED BUT LIBYA EXPRESSED AN INTEREST IN PARTICIPATING IN 
JOINT VENTURES IN FERTILIZER. CEMENT AND PAPER MILLS. END SUMMARY. 

2. SOME FOUR FORMAL AGREEMENTS WERE SIGNED, ALL OF THEM 
ECONOMIC: AVOIDANCE OF DOUBLE TAXATION; ELIMINATION OF 
BARRIERS TO THE FLOW OF CAPITAL BETWEEN THE TWO COUNTRIES; 
ESTABLISHMENT OF A JOINT SHIPPING COMPANY; AND A TECHNICAL 
COLLABORATION AGREEMENT TO ALLOW THE CONTINUED FLOW OF 
SKILLED PAKISTANIS TO WORK IN LIBYA. THE PARTIES ALSO AGREED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ISLAMA 00661 21 131 1Z 

TO ESTABLISH A PAKISTAN-LIB YAN INVESTMENT BANKING CORPORATION 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


IN PAKISTAN WHICH WOULD BE LARGELY CAPITALIZED BY LIBYA AND 
WOULD BE USED PRIMARILY TO CHANNEL LIBYAN MONEY INTO PRODUCT- 
IVE PAKISTANI VENTURES. IN ADDITION TO THE INVESTMENT BANK, 

THE LIBYAN DELEGATION SHOWED INTEREST IN ESTABLISHING JOINT 
VENTURES IN FERTILIZER, CEMENT AND PAPER MILLS. FINANCING 
OF THESE LATTER PROJECTS WOULD BE SEPARATE FROM THE INVESTMENT 
BANK. 

3. IN THE CULTURAL AREA, A PROTOCOL WAS SIGNED WHICH PROVIDES 
FOR SETTING UP IN KARACHI A JOINT ISLAMIC CENTER AND A 
PAKISTAN-LIBYAN PUBLISHING HOUSE TO PRINT ISLAMIC RELIGIOUS 
LITERATURE. THE TWO SIDES ALSO CONSIDERED WAYS TO INCREASE 
COOPERATION IN THE FIELDS OF EDUCATION, INFORMATION AND FILMS, 
AGREED ON THE EQUIVALENCY OF DEGREES AND CERTIFICATES AWARDED 
IN THE TWO COUNTRIES, AND DECIDED TO COOPERATE IN PRODUCING 
FILMS ON ISLAMIC CULTURE. END UNCLASSIFIED. 

4. BEGIN LIMITED OFFICIAL USE. COMMENT. THIS APPEARS TO BE 

THE FIRST CONCRETE RESULT OF THE JOINT PAK-LIBYAN COMMISSION 
ESTABLISHED LAST APRIL. THE LIBYAN AMBASSADOR, IBRAHIM 
ALI EL JERBI, COMMENTED TO THE ECONOMIC COUNSELOR THAT LIBYA 
WAS HAPPY TO PROVIDE SUCH ASSISTANCE TO PAKISTAN SINCE LIBYA 
APPRECIATED THE 100 PERCENT SUPPORT PAKISTAN HAD ALWAYS GIVEN 
TO ARAB POSITIONS ON INTERNATIONAL ISSUES. HE SAID THAT 
THE PAKISTANIS HAD ASKED FOR A LIBYAN LOAN TO FINANCE THE 
EXPENSIVE INDUS WEST BANK SUPER-HIGHWAY BUT THE LIBYAN 
SIDE HAD DEMURRED FOR THE MOMENT. THE AMBASSADOR ADDED 
THAT THE LIBYANS HOPED THAT THE JOINT BANK WOULD BE ABLE 
TO ENGAGE IN NOT ONLY INVESTMENT PROJECTS BUT GENERAL COM- 
MERCIAL ACTIVITIES. HE ADDED THAT THE CAPITAL OF THE 
JOINT SHIPPING COMPANY WAS VERY MODEST-NO MORE THAN ABOUT 
$20 MILLION. THERE ARE RESIDENT IN LIBYA NOW HE SAID SOME 
8,000 PAKISTANIS. 

5. ONE OF THE PRINCIPAL PAKISTANI NEGOTIATORS, AFTAB AHMAD 
KHAN, SECRETARY, ECONOMIC AFFAIRS DIVISION, FINANCE MINISTRY, 
TOLD THE ECONOMIC COUNSELOR THAT THE PAKISTANIS HAD BEEN 
VERY PLEASED WITH THE GENEROSITY OF THE LIBYANS. HE COM 
MENTED PRIVATELY THAT THE PAKISTAN SIDE WAS NOT PARTICULARLY 
INTERESTED IN THE ISLAMIC CENTER AND THE ISLAMIC PUBLISHING 
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HOUSE PROJECTS BUT WERE WILLING TO GO ALONG WITH THESE 
PROJECTS IN ORDER TO GET THE BENEFIT OF LIBYAN GENEROSITY IN 
THE ECONOMIC AREA. HE SAID THE PAKISTANI SIDE DID NOT WANT 
THE JOINT BANK TO ENGAGE IN COMMERCIAL BANKING AND HOPED TO 
LIMIT ITS ACTIVITIES TO INVESTMENT ONLY. END COMMENT. 
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